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Calendar-Year Returns
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Investment Strategy
The Payden U.S. Government Fund seeks to provide income while avoiding the volatility of 
longer-maturity bond funds and the credit risk involved in non-government issuers. The fund is 
comprised of U.S. Treasuries, government agency debentures and agency mortgage-backed 
securities. Average portfolio maturity is less than five years.

Fund Highlights
» No corporate credit risk 

» The average maturity ranges between 3-5 years.  Shorter average maturities generally 
provide less price sensitivity to changes in rates.

» Ideal for investors with a short-to-intermediate horizon who seek the safety of government 
securities

» The value of an investment will generally fall when interest rates rise

FUND DESCRIPTION

CLASS: Investor

FUND INCEPTION: Jan 03, 1995

TICKER: PYUSX

CUSIP: 704329796

TOTAL NET ASSETS: $64.2 Million

INVESTMENT MINIMUM:B $5,000

IRA MINIMUM:B $2,000

DISTRIBUTIONS PAID: Monthly

DISTRIBUTIONS (LAST 12 MOS): $0.276

FUND STATISTICS

EFFECTIVE DURATION:C 2.2 Years

AVERAGE MATURITY: 3.0 Years

30-DAY SEC YIELD: 3.71%

30-DAY SEC YIELD:
(UNSUBSIDIZED)

3.52%

EXPENSES

TOTAL FUND OPERATING 
EXPENSES:

0.82%D

WITH EXPENSE CAP: 0.43%

PORTFOLIO MANAGEMENT

Years of Experience

Michael E. Salvay, CFA 39

Mary Beth Syal, CFA 38

Gary Greenberg, CFA 30

Timothy J. Crawmer, CFA 24

Quoted performance data represent past performance, which does not guarantee future results. Investment returns and principal value will
fluctuate, so investors' shares, when sold, may be worth more or less than their original cost. For the most recent month-end performance, which
may be higher or lower than that quoted, visit our website at payden.com or call 800 572-9336.
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PAYDEN U.S. GOVERNMENT FUND

Role In Portfolio 
Short-Term Government Bond –
Appropriate for investors who seek
exposure to short-term securities issued
by the U.S. Government and its
agencies.

Investment Manager
Payden & Rygel has served the needs of
institutional and individual investors for
over a quarter century. We offer a full array
of investment strategies and products,
including equity, fixed-income and
balanced portfolios as well as open-end
mutual funds and offshore funds, to a
varied client base around the world. While
we have grown and expanded considerably
since our inception, we remain committed
to our mission of providing customized
investment management services that
focus on each client’s specific needs and
objectives.

Headquarters: Los Angeles
Founded: 1983
Assets Under Management: $149 billion
(as of 03/31/23)

Portfolio Characteristics & Market Commentary

DURATION ALLOCATION GOVT. SECTOR ALLOCATION U.S. GOVERNMENT OBLIGATIONS

Market
» U.S. Government bonds outperformed credit-sensitive markets as yields declined while the market
addressed a banking crisis, tighter financial conditions, and weaker economic reports. The wild swing in
interest rates contributed to risk premiums widening back to cycle peak levels.

» Despite banking industry turbulence, the Federal Reserve (Fed) raised the overnight lending rate to 5.0%,
maintaining restrictive monetary policy to combat inflation. The cumulative impact of the Fed's 475 basis
point increase in rates, over the past year, is starting to spill over to growth expectations, a contraction in
bank lending, and moderating inflation.

» The Fund is primarily invested in U.S. Treasury securities and short average-life residential and
commercial agency mortgage-backed securities with average lives ranging from three to five years. The
Fund has recently increased exposure to agency mortgage-backed securities as valuations have improved
relative to U.S. Treasuries.

Outlook
» As the market nears the end of the Fed hiking cycle, we believe that the distribution of market pricing
outcomes has become asymmetrically skewed toward growth concerns and the varying degrees of
expectations for lower policy rates. Therefore, while we see the potential for another Fed hike in May, we
think that the immediate risk of materially higher revisions to terminal rate expectations has diminished.

» Agency mortgages have cheapened over the past year resulting from wild swings in interest rates, Fed
quantitative tightening, and recent banking industry turbulence. The Fund is positioned conservatively
versus its benchmark but capitalizing on higher yields and wider risk premiums in agency mortgage-
backed securities.

» Agency mortgage-backed securities should outperform with an expected abatement in volatility. Mortgage
securities provide higher yields relative to U.S Treasuries and will likely benefit as supply declines due to
the impact of higher mortgage rates on housing activity.

0-1 yr 16%

1-3 yrs 55%

3-5 yrs 28%

5-7 yrs 1%

Treasury 45%

Agency Pass Through 25%

Other 12%

Agency ARM 9%

Agency CMBS 9%

Treasury 56%

FHLMC 19%

FNMA 18%

GNMA 4%

Other (SBIC, FHLB, SBA) 3%

A Returns less than one year are not annualized. B The minimum initial investment may be modified for certain financial intermediaries that submit trades on
behalf of underlying investors. Paydenfund’s distributor may lower or waive the minimum initial investment for certain categories of investors at their discretion.
C Effective duration is a measure of the Fund’s price sensitivity to changes in interest rates. D Payden & Rygel ("Payden") has contractually agreed that, for so
long as it is the investment adviser to the Fund, Total Annual Fund Operating Expenses After Fee Waiver or Expense Reimbursement will not exceed 0.60%.
Please note that the 0.60% expense level does not include Acquired Fund Fees and Expenses, interest, taxes, and extraordinary expenses. Payden has
contractually agreed to further waive its investment advisory fee or reimburse Fund expenses to the extent that the Total Annual Fund Operating Expenses
After Further One-Year Fee Waiver or Expense Reimbursement exceed 0.43%. This agreement has a one-year term ending February 28, 2024. Please note
that the 0.43% expense level does not include Acquired Fund Fees and Expenses, interest, taxes, and extraordinary expenses.

For more information and to obtain a prospectus or summary prospectus, visit payden.com or call 800 572-9336. Before investing, investors should carefully
read and consider investment objectives, risks, charges, expenses and other important information about the Fund, which is contained in these documents. The
Paydenfunds are distributed through Payden & Rygel Distributors, member FINRA.

FOOTNOTES


